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For this month’s Investment Update, we’re going to keep it
rather brief and give you a quick update on the “big picture,”
with special emphasis on employment and housing.

We’re currently getting a sense of deju vu, as there have been
some positive develop-
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A closer look at the numbers shows that even with the recent
improvement, this economy has been devastating to the work-
ing population of our country. At its worst (late 2008 to early
2009), the US economy was shedding more than 700,000 jobs
per month. By early 2010, after more than two years of reces-
sion, the US had lost

ments, both here and
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labor front, with the December unemployment rate dropping to
8.3%, its lowest level in 34 months, combined with an increase

in private non-farm payrolls of 203,000, the biggest gain since,

you guessed it, last Spring. As always, the employment num-
bers get a lot of attention, and for good reason; having a job
not only puts money in people’s pockets, boosting spending on
consumer goods, but also gives a lift to our confidence in the
future. It could be argued that this psychological lift has an
even greater impact on longer-term economic growth than the
immediate impact of a paycheck.

2009. Since then, payroll growth has averaged well below
what policymakers had hoped for. With new workers entering
the labor markets every day, economists estimate that the US
needs to add approximately 140,000 jobs per month just to
keep the unemployment rate from rising. A clarification: Keep
in mind that throughout this analysis we are talking about the
aggregate “net” jobs gained and lost, as over the course of a
month there are many millions of jobs created and destroyed.
That 140,000 figure is a net number, which includes termina-
tions, retirements, new hires and quits.
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Many of these lost jobs were the result of the bursting of the US In a growing society, purchases of durable goods, transporta-
housing bubble. When home prices collapsed, it set off a chain tion and housing can be put off for only so long. Cars wear out,
reaction that created a gigantic glut of unsold new and previ- factories need modernization, and young people eventually

ously owned homes. The move out of their parents’
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the market, while new home sales have fallen to their lowest

levels since the series began to be tracked in the late 1950’s. Bottom line? The labor markets are “joined at the hip” with
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geration to say that there The improvement has
can be no real recovery in our economy without significant begun, but we are still in the early stages. Stay tuned.

growth in residential and nonresidential investment.
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